Convum Opens up New Value chain as an Useful Method
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Interview with President
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To our shareholders

We are pleased to present you the results for the
fiscal year from April 1, 2007 to March 31, 2008.

We would also like to take this opportunity to
express our deep appreciation to our shareholders for
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Please tell us about the Business operation results for FY07.

On the sales side, we have achieved an increase in consolidated
sales for six consecutive years by pursuing a customer-oriented sales
approach, which included the opening of new sales offices as well as
activation of operation by our existing overseas subsidiaries.

In the manufacturing aspect, despite surging raw material costs and other
expenses, we managed to reduce the cost ratio by improving the
utilization rate by restructuring our production system. At the same time, we
have devoted to meet customer needs by shortening our delivery time.
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What is the outlook for FY08?

With increasingly gloomy economic prospects in Japan and abroad, we
will aim to get better results than FYO7 by aggressively promoting new
products launched during the past two years, such as pneumatic
products and the levitation transfer unit, and also by strengthening our
overseas sales network.
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establishment of a sales subsidiary in Thailand this June, we are now
planning to reinforce our sales network in China and South Korea.

On top of that, we have been rapidly expanding sales distributors in
North America and Europe and establishing new sales networks in other
regions.

To achieve a more globally balanced service providing structure, we are
aiming to raise our overseas sales ratio to over 40% in the medium term.
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Please tell us about your new products.

Besides adding a new variation to the product lineup of Levitation
Transfer Units (CONFLOAT) designed for the transportation of LCD
panels, we plan to introduce new products employing the non-contact
transfer method.

For vacuum equipment, we will add the energy-saving effect version to
the existing lineup, and look for progress in the development of

your support. N = . pneumatic equipment made of new materials through closer cooperation
HEZBRELTHED i?—" . . o with universities.
M‘P How are you progressing in terms of global diversification?
President N 5 In FY07, we have increased our overseas sales ratio on a
consolidated basis to 25.9%, a rise for four years in a row. In addition to
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Financial Review
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Sales by Product Group
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Our sales grew for sixth straight years, mainly driven by stronger export growth to Asia.
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BHADEBZE®EL  Outlook for the next year
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In this industry, it was expected that demand would recover following the
completion of inventory adjustment in the information technology-related
markets in the first half of FY07. However, demand generally remained
lackluster.

In response, we focused on the sales front by locating fresh demand in
Japan and abroad by opening new sales offices in Kanagawa and
Shikoku, and reinforcing our sales network in North America and Europe.
Meanwhile, we vigorously promoted pneumatic equipment and the
CONFLOAT Levitation Transfer Unit, designed for the transportation of LCD
panels. In addition, while we have taken steps on the product
development side to improve the quality of existing products, we built a new
plant on the premises of our Akita office as part of our production
initiatives to boost productivity and reduce costs. In administration, we
opened an operation center to achieve greater operational efficiency by
consolidating order processing and administrative operations, and we
sought to improve customer satisfaction by shortening delivery time via the
development of an automated production instruction and order receiving
system.

Consequently, we recorded a strong performance for FYO07, with
consolidated sales up 103.5% YoY, to 3,020 million yen and
consolidated ordinary profits up 118.7% YoY, to 440 million yen.
Therefore, despite extraordinary losses of 21 million yen resulting from the
write-down of the book value of our old factory in connection with the
construction of a new factory on the premises of our Akita office,
consolidated net profits jumped 122.3% YoY, to 238 million yen and then we
secured the profit and income increase compared with the previous fiscal
year.

gﬁ%ﬁt% Net sales
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On the sales front, to proactively seek overseas demand, we established a new local sales subsidiary in
Thailand, expanded our existing overseas sales offices, and beefed up our overseas sales network through better
service coordination. We have vigorously promoted the CONFLOAT Levitation Transfer Unit, designed for
transporting LCD panels, to capitalize on market needs for the product. In production, we built a new plant on
the premises of our Akita office to improve productivity and shortened the delivery time and cut costs by improving
production processes. Finally, on the administration side, we will improve customer satisfaction by
expanding our database of customer information and making better use of it.
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3,3198AH Million yen
Efﬁ%ﬁ%’%“ﬂﬁﬁ Ordinary income

452875M Million yen

EELEAEFIZE  Netincome
2538\ M Million yen

1 ﬁ”ﬁiﬁ‘_bﬁ,ﬁ%,ﬁ,ﬁﬂﬂﬁ Net income per share
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31.56 yen
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CONVUM 1,231 million yen
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Consolidated sales of Convum jumped to 1,231 million yen in FYO7, up
116.0% YoY, driven by an increase in exports of the MC3 Series (a
small, lightweight CONVUM for semiconductor inspection equipment) to
South Korea, sales of the MC5 Series (for high-speed CONVUM for chip
mounters) in the domestic market and exports of the MC2 Series (for
Automated General Manufacturing equipment) to Taiwan.
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1,184 million yen
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Despite increased shipments of RA pads (especially surface-treated
pads with preventive measure against suction mark) for semiconductor
manufacturing equipment, consolidated sales of vacuum suction pads
dropped 97.4% YoY, to 1,184 million yen, because of sluggish demand of
vacuum suction pads especially designed for large-lot customers.
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Despite an increase in overseas sales of MPS-3 (standard type),
consolidated sales of pressure sensors declined 85.0% YoY, to 326
million yen, largely because of price competition in the domestic market and
a fall in sales to large-lot users.
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277 million yen
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Sales of equipment in this category surged 108.8% YoY, to 277 million
yen, on growing sales of auxiliary equipment associated with CONVUM as
well as a rise in orders for pneumatic equipment and the CONFLOAT
Levitation Transfer Unit, released during FY06.
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= Consolidated Financial Statements (Summary)
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EEEEWIRER (F$J) Consolidated Balance Sheets (Summary) (847 : FF9) (Unit: Thousand yen) EBfEF vy ya-J0—5EZE (F) Consolidated Statements of Cash Flows (Summary) (& : F) (Unit: Thousand yen)
Z556H 56th term 25578 57th term 5568 56th term 55788 57th term
Accounts TR 1953831 BRE TRi2053H31 BRI Accounts TR 18F4A 18 ~ TR 19438318 | i 1954A 18 ~ FAi2043R31H
As of March 31, 2007 As of March 31, 2008 From April 1, 2006 to March 31, 2007 From April 1, 2007 to March 31, 2008
(EEDE) (Assets) EREHMICLSDF vy IO~ Cashflows from operating activities 320,466 581,250
BN Current assets 1,875,833 1,868,864 REEHICKADFrya - TJO— Cash flows from investing activities £457,398 £321,150
EREE ) Fixed assets 2,158,783 2,246,276 MEEHICLDFrya - JO— Cash flows from financing activities 120,016 A177,072
E;ﬁgzzz PI’OpeI.'ty, p!am and equipment 1,871,528 B RERVIRSFASYICRDIREET Effects of exchange rate changes on cash and cash equivalents 4,560 27,258
RERO R BORN (5 e ey o s oo
Vi
e : : RERUVIREASVOHERS Cash and cash equivalents at beginning of year 236,703 224,349
aEast Total asset 4,034,617 4,115,140 " =
(&EDE) (Liabilities) RERUIRERASVONRKIES Cash and cash equivalents at end of year 224,349 300,118
o) =1 Current liabilities 842,767 825,439
BERaE Long-term liabilities 827,651 781,730
afRas Total liabilities 1,670,419 1,607,170
(FEEEDER) (Net Assets)
sEEgE 3 ZRERS . ;
HEEE Shareholders’ equity 2,303,481 2,471,820 EEREEAREZEETEZE Consolidated Statements of Changes in Net Assets
ars Capital stock 748,125 748,125 (CER19FE48 1HD SFEM20E3A31HET) (From April 1, 2007 to March 31, 2008) (87 : FF9) (Unit: Thousand yen)
BARRE Capital surplus 944,675 945,766 . . S - REEEE
FISRIRS Retained earnings 655,394 821,692 et e aluationjendjiranstationiacjustments
BT Treasury stock 244,712 £43,763 MEEAR |ZOMEME HEns | - neg EEEE
- 3 3 o= =T E = PN
il - RS Valuation and translation adjustments 60,716 36,150 A | BEXiRE | afRse| BcHl a5t |SEEEES EJ;?%E‘UE EEREGE ota
O N Capital Capital Retained Treasury Total Unrealized oreign Total valuation et a
wAESE — Total net 2,364,198 2,507,970 stock surplus earnings stock shareholders™ | holding gain currency and translation
BRRUHEESE Total liabilities and net 4,034,617 4,115,140 equity on securities ;&?J;ﬁl%?s adjustments
Fri195€3A31B%S 748,125 | 944,675 | 655394 | 444,712 | 2,303,481 49,660 11,055 60,716 | 2,364,198
Balance as of March 31, 2007
. =e= ERRHEEROEEE
EBEEIETEZE  Consolidated Statements of Income (811 - FF9) (Unit: Thousand yen) Changes in items during the
ZE56HE s6th term 55740 57th term consolidated fiscal year
Accounts TAl18FAR1H ~ T519538318 | ¥4 19548 16 ~ FA20F3A318 RIREOECH — —|  a72162 —|  ar2162 _ _ —| A72.162
From April 1, 2006 to March 31, 2007 From April 1, 2007 to March 31, 2008 Dividends from surplus 3y
HLE Net sales 2,917,832 3,020,390 LRI - | sssa61 | 238461 - - | 238461
ppllnl =i Cost of sales 1,407,196 1,372,480 Net income ’ ’
So.LieFlaE Gross profit 1,510,636 1,647,909 B DN _ 1.091 _ 948 2 040 _ _ _ 2040
IRFEEN U —REEE Selling, general and administrative expenses 1,134,149 1,191,206 Disposition of treasury stock ’ ’ ’
EEfR Operating income 376,487 456,703 BEBSALSNOEBEDEERT
EHEHNE Non-operating income 16,203 9,567 FEDOETERE (HZF) _ _ _ _ —| ~21436 ~3120 224565 ~24.565
ERNER Non-operating expenses 21,549 25,785 Changes of items other than shareholders’ ’ ’ ? ?
BRI Ordinary income 371,140 440,485 equity during the consolidated fiscal year
HERIFIE Extraordinary income 5,809 1,769 ERRStEEROTEESS A A N
HERIIEs Extraordinary losses 53,417 29,490 Total t:_r;ar:g:srm |t:ems during the — 1,091 166,298 948 168,338 21,436 3,129 24,565 143,772
HEFAEMNLRATS Income before income taxes and minority interests 323,533 412,764 consoldate flsca’ year —
ENBL. ERBROBER Corporate, inhabitants’ and enterprise taxes 113,783 189,405 FR20F3A318%ES 748,125 945,766  821,692| 443,763 2,471,820 28,224 7,926/  36,150| 2,507,970
BB E AR Income taxes deferred 14,770 215,102 Balance as of March 31, 2008
L{HRF Net income 194,979 238,461
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Expansion of the Global Service
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We have been expanding our domestic and overseas sales offices to achieve a
more globally balanced service structure. Following the opening of Kanagawa office in
April 2007, we established Shikoku office in Matsuyama City, Ehime Prefecture, last
October, raising the total number of domestic sales offices to 11. Meanwhile, our
overseas subsidiaries have enjoyed steady sales growth. Having opened a new
office in Suzhou, we now have five sales offices in China: Shanghai-Puxi (head
office), Shanghai-Pudong (also a products center), Guangzhou, Dongguan and
Suzhou. In South Korea, we have two sales offices in Anyang (head office & products
center) and Pusan, and we are planning to open a new office during FY08. In June 2008,
we established a local sales subsidiary in Thailand, CONVUM (THAILAND) CO.,
LTD. as a main operating arm in the Southeast Asian market. We will strive to better
serve our customers by offering effective advice on how to use our products in their
production processes through closer communications with customers.

| 7

N

%
BT

m
e
)|
ek
AR

"'.

ne
R

ey
o

s il

Topics

R
RERR
- "-'p.-i.ﬂ-."i‘k_ s

EEFHIDEfR

The Improvement of the Production System
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We are now reinforcing and refreshing production lines at our offices in lwate and Akita
so that we can deliver our high-quality products more quickly. During FYQ7, at our lwate
site, we introduced a large machining center, three-dimensional measuring
equipment and polishing machines in a move toward in-house manufacturing of
Levitation Transfer Unit.

We are also introducing a cell production system for parts, aiming to develop a
“Just-In-Time” production system. In March 2008, we started operating a new plant at
our Akita site, where we have streamlined production processes and improved the layout
of the working space. We also introduced four new rubber press machines to boost
productivity and production capacity.

BEOITUVRIESILDbDAIC

Pleasant Working Conditions

EFFEMANICER [QVILAF vV RA—FT ] HiE ULEED S
FOFX U, REESB8M2OOT/\DARDMEERTY ., REEDEETPIL)
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We began operating Convum Child Garden, a daycare center for our employees'
children, on the premises of our Iwate office.

The daycare center is a facility with an appearance of a log house and a floor area of
88 m2. We run the facility as part of our welfare programs for employees.
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Corporate Information Stock Information

BRIV

(FR20%E3HA31HIRTE) (as of March 31, 2008) (FEr20£3831HIE#E) (From March 31, 2008 to the present)

SR ZEDR PRIV DIEER AtE (EfiI1053)
Corporate Information Officers Stock information Major shareholders
#H2 Bt PR (LR R hAx R FEATOTERRTURSEN 33,000,000%k —
Company name MYOTOKU LTD. President and representative director Toshio Nakamori Number of authorized shares HEZ ﬁﬁﬁisﬁ) ﬁ’*ﬁﬁoff( %)
E | P —.. SEDChEILE? shares held shareholding
BT (B%3I) iEM26F4816H (LREmEEIMR N B2 FATEMTURREY 8,285,000%
Establishment April 16, 1951 Vice president and representative director Kunihiko Naito Number of issued shares (FOWECDHI 263,900%) N
(Of which treasury stock: 263,900 shares) {Y;ag? ﬁ'n 1 ,237,700 15.43
= 784,81 2755FH EISEHE I\E Bafg e
Capital stock ¥748,125,000 Senior managing director Akihiro Kobi MEH 1,244 e .
_ - Number of shareholders (RIABSREL2 A1) A8 IHF 630,000 7.86
ArLrTE T146-0092 BIEERE HH EtE (Change from the previous term-end: a increase of 24) Sugako Ise
Address of head office RREAHEX TN FTHEGLER185 Managing director Kiyoteru Yoshida
TEL: 03-3759-1491 (f£%) % =a
2-6-18 Shimomaruko, Ota-ku, Tokyo Hyﬁfg ﬁ? EE?E I{(;:ji,rse ﬁ'n 407,050 5.08
146-0092 Director Sadao Kaneko
Tel: 03-3759-1491
. RN WiBEERREMT
ST B AW B, BE )\ET. o e =h WEERRISHE 370,250 4.62
Office TE, @R, 2EE. R, M
EEN X% PN HOEQ T RIS 200.000 2.50
Tokyo, Osaka, Sendai, Saitama, Hachioji, Chiba, Director Haruhisa Omura p— s Kondoh Industries, Limited ’
Kanagawa, Nagoya, Kyoto, Shikoku, Fukuoka Fﬁﬁ%ﬂﬁ“*ﬂiiﬁ*ﬁlﬁ;ﬂ
BYEER FH = o
$$=¥A*i b Q’J‘ IO T %ﬁﬁﬁ/ \j Full-time corporate auditor Hiroshi NajkAata Number of shares En%o NT‘sIE:kAaEOB 190,000 2.37
i_n ;@ /%D\I% :tféz L\E » TN
Consolidated Subsidiaries CONVUM CHINA CO., LTD. ESE1S /@ ZAIE
QIJ\?EééﬁiftA*i Corporate auditor Hideyuki Kitakaze A 4
CONVUM KOREA Zﬁ., LTD. m 50,000% E 20% -?::::o Nifazfori 183,000 2.28
SR (EQR (B 50,000 shares or more
?E#Ei& 17 4% G\ BY. BEEMAER) Corporate auditor Shingo Sasaki . N
Number of employees (EBfEEEEH 1368) u Jooc)booggfil';{rﬁig.oooﬁaﬁlﬁ 76%4 ‘{rfi%hi E—z 157,500 1.96
114 (excluding temporary employees) bui less than 50,000 sf;ares
(Consolidated number of employees is 136.) |
‘ W 5,000#4L1E10,0008FK% 1008 #A=BIn 140,000 1.75
= =i 3 5 = o NICHIDEN Corporation
SSRGS IFR Iy A TSR [P 5,000 shares or more,
Stock exchange JASDAQ Stock Exchange 84.24% butless than 10,000 shares f;.;g. _EB
. . 5,000%5% 1,048 = 126,500 1.57
ﬁﬁ%EA %§7£)\ '\_7 Y Less than 5,000 shares % Saburo Ise
Accounting auditor Deloitte Touche Tohmatsu
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IR information

EEFE: Accounting period:

BE4F 1B SBHEIBITHET From April 1 to March 31

BSRECLE#EH Record date for a year-end dividend:
38314 March 31

PRECNEAER Record date for an interim dividend:
9H30H September 30

EIF%ERS Annual meeting of shareholders:

BE6H June each year

HERBEEA Keeper of the list of shareholders:
=ZUFJETRTHARE Mitsubishi UFJ Trust and Banking Corporation
EhEF&SE - Contact:

ZEUFJESERITH S SEERYTER Stock Transfer Agency Department,
T137-8081 HZHHIEXEER Mitsubishi UFJ Trust and Banking Corporation
tTEI0HEI 1S 7-10-11 Higashisuna, Koto-ku, Tokyo 137-8081
PREEEE0120-232-711 Tel: 0120-232-711 (toll free)

[EIBRFR - Contact branches:
=ZUFJEZRITHA =T £EEE Nationwide branches of Mitsubishi UFJ Trust and Banking Corporation
1 BAoakTiEn Number of shares per unit:

1.000%k 1,000 shares

B ICRT 2 BFHEERMDSERICDNT

Request for forms related to share transactions

HUICRT 2 BFHREAIR (BRI T HRFOXEER. BYTIOMEES. Bk
MFIVEEGERE, REZIERES) OTHERICOETRL TS, LEHERFEREAICT
BEFELFSVICA VI —RY M KD 24KBRIFFITHOTTDT. SRS L,

The above keeper of the list of shareholders accepts requests for forms to use for share
transaction procedures (form for changing the registered address, seal impression, name, etc.,
dividend bank transfer account designation form, fractional share repurchase application form, share
transfer application form, etc.) by telephone and through the Internet around the clock.

=]
e G 0 ot http://www.convum.co.jp
Mitsubishi UFJ Trust and Banking Corporation) A~ y'j"ﬁ
0120-684-479 (SBUFJ(ESERITABRIES 1T EE) WS4 AY ‘lul
057 o) o el Ay o, OB Myotoku Ltd.
A=y 7 RURA Website: http://www.tr.mufg.jp/daikou/ 1460092 REEAHX FAF2THEE18S

TEL 03-3759-1491 (%)

2-6-18, Shimomaruko, Ota-ku, Tokyo

HE. ’ = .8 Y 146-0092

535, MSREREHIEE CRROKERE . SREINEOS DS RIICTRRL LS 1460092 eo-ta01

If you use the stock transfer system for stock certificates, please contact the securities firm @
having your account. SOYINK|

COBERERS. BEHE
AEAVFEEALTVET,



