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Accounting period:

From January 1 to December 31 (60th term: From April 1 to December 31)
Record date for year-end dividends:

December 31

Record date for interim dividends:

June 30 (60th term: September 30)

Annual meeting of shareholders:

March each year

Holder of list of shareholders and managing agency for designated accounts:

Mitsubishi UFJ Trust and Banking Corporation
Contact:

Stock Transfer Agency Department,

Mitsubishi UFJ Trust and Banking Corporation

7-10-11 Higashisuna, Koto-ku, Tokyo 137-8081

Tel: 0120-232-711 (toll free)

Listed stock exchange:

JASDAQ Stock Exchange, Osaka Securities Exchange
Public notice method:

On-line public notice

Publication in print URL http://www.convum.co.jp
(Public notices shall be published in the Nihon Keizai Shimbun newspaper when
accidents and other causes prevent on-line public notice.)
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(Notes)

1. With the computerization of stock trading, in principle, account managing agencies (securities

companies and other parties) where shareholders maintain accounts perform various procedures,

http://www.convum.co.jp

including procedures for changing shareholder addresses and requesting share purchases. Please ask

the securities company where you maintain an account about these procedures. Please note that the
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Myotoku Ltd.

holder of the list of shareholders (Mitsubishi UFJ Trust and Banking Corporation) does not offer any of
these services.

. Mitsubishi UFJ Trust and Banking Corporation has been appointed as the account managing agency for
the procedures associated with shares recorded in special accounts. Please ask the account managing
agency for special accounts stated above (Mitsubishi UFJ Trust and Banking Corporation) about such
procedures. Mitsubishi UFJ Trust and Banking Corporation branches across Japan serve as
intermediaries for these procedures.

3. The main and branch offices of Mitsubishi UFJ Trust and Banking Corporation pay dividends receivable.

T 146-0092 RRBAHEXFAF2THEE185
TEL 03-3759-1491 (XX)

2-6-18, Shimomaruko, Ota-ku, Tokyo
146-0092
TEL: +81-3-3759-1491
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Interview with President
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To our shareholders

We are pleased to present with you the results for
the fiscal year from April 1,2010 to December 31,2010.
We would also like to take this opportunity to
express our sincere appreciation to our shareholders

for your support.
President M\,D
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| kindly ask you for a summary of the quarter.

After the US financial crisis and the effects of economic assistance
in various countries, we have seen a recovery in demand both
domestically and overseas, especially in East Asian countries such as
South Korea and Taiwan, where recovery has been especially fast, so
that our sales have shown a quick increase.

As a result of this, and despite the irregular 9 months closing of
reports, the consolidated net sales result for the period was 2,326
million yen, which is 147.4% compared to the same period of the
previous year. Also, when it comes to the consolidated net income, we
have made efforts to lower the costs and increase sales and thus been
able to reach 310 million yen, which is 351.7% compared to the same
period of the previous year.

Furthermore, the results comparison we described is based on last
year 9 months period results April 1, 2009 — December 31, 2009.

® BfERIFE/\1 541 & Consolidated Financial Highlights
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W EREAHEEISREROEEICKD 9y BIRE LKL THDET, This consolidated fiscal year had 9 months due to fiscal year period change.
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How about the outlook for this period?

Since the summer of last year the domestic market has shown a
slight decrease in demand, but the outlook is that the production of our
customers will gradually become steadier during 2011. But if comparing
with the peak about three years ago, the domestic demand is expected
to recover to about 80%, meaning that we find ourselves in a situation
where we cannot have too high expectations for domestic sales.

On the other hand, especially in the East Asian Region, we expect
strengthening especially in the countries represented by the
production facilities for the Smart Phone, where the demand will
continue to increase just like it did last year. We are going to make
efforts to promote sales and profits overseas.

As to profits, part of the product assembly and processing will take
place at our overseas subsidiaries, and by further lowering the costs
we aim at also increasing our profits.
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Please let us hear about your future business strategy.

At the end of last year, we established a new medium-term business
plan that will start this year and end in 2013. This business policy is:
1. That we shall change and become a truly global and borderless
company, 2. That we shall carry out development of new products by
combining our technology and enter new businesses, 3. That we shall
show more muscle in our management, 4. That we shall raise the
value of the company through speedy change of the management
environment and market environment, and develop ourselves and
create a strong basis with which we shall be able to take on the future.

EEEE
Total net assets

(&M / Million yen)
2,855

2,650
4,081 " pa87 |

Total assets

SR A FEREHOEEICLD 9y BREEHE>THDET ., This consolidated fiscal year had 9 months due to fiscal year period change.



Review of Operations
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Sales by Product Group
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Increased yield and profits and the recovery of the domestic and overseas demand as well as

improved productivity!
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SHISEEDREL  Outlook for this period
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In terms of sales, from the consolidation of the domestic high yen trend, and as various types of
manufacturing industries are moving their production overseas, and due to the growth in the emerging
countries in the East Asian Region, including India, the consolidated overseas sales ratio for this period is

forecast to reach a weak 40%.

In terms of production, it is not only a matter of taking advantage of the merits of the strong yen by
expanding our acquisition of raw materials from overseas, but also to use the merits of labour costs and
raw material costs to a maximum, and to realise lower costs by having our overseas subsidiaries process

and assemble some of our products.

BR@OINT. EILZRFEBL.

The economic environment of this fiscal year, the government’s fiscal
stimulus effects and the demand for semiconductor manufacturing devices
in the East Asian Region, increased quickly during the first half of the year. In
the second half of the fiscal year we saw the domestic demand decrease
temporarily as a reaction towards the stimulus effects and due to the effects
of the yen becoming stronger very quickly.

This has made us drift towards the East Asian Region where there is a
great demand for semiconductor production devices.

Under these conditions, during the first half year (total accounting period
of the second quarter), domestically we were able to reach a consolidated
net sales year on year and achieve robust growth in revenues of 128.9%,
and in the later half of the year (accounting period of the third quarter) the
consolidated net sales year on year was somewhat at standstill at 107.5%.

The consolidated overseas sales was, thanks to the speedy recovery in
the East Asian Region, 832 million yen, which is 242.2% compared to the
same period of the previous year, the sales ratio for the year rose to 35.8%,
which was an increase of 11.4% as compared to the same period of the
previous year.

As a result the consolidated net sales was 2,326 million yen, which is
147.4% compared to the same period of the previous year.

On one hand, as to the matter of profits, we took advantage of the merits
of the strong yen by expanding our acquisition of raw materials from
overseas, and further increased our production due to increased sales.
Also, thanks to being able to greatly reduce the fixed costs due to more
efficient production, our consolidated ordinary income were 564 million yen,
which is 332.4% compared to the previous year, and the consolidated net
income were 310 million yen, which is 351.7% compared to the previous
year.

Consolidated net sales

LS
2,9968AM Million yen

Efﬁﬁfﬁ%’%“ﬂﬁ Consolidated ordinary income

6378B/H Million yen

EFEHAMEFIER  consolidated net income
374B7AH Million yen

VRRATDIBRESITHIEE oo par s
46 69%% 46.69 yen

B ASEESREHDEEICLD 9y BIREEKL>THHET, This consolidated fiscal year had 9 months due to fiscal year period change.
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CONVUM 932 million yen

mJ:ﬁﬁ‘Ztt 40.1%
Sales distribution
ratio
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During the first half of the period the domestic manufacturers of semiconductor
equipment showed recovery in production, and thanks to receiving big orders from South
Korea and Taiwan where they have to handle the great expansion of the market for the
Smart Phones, the consolidated sales of our product line reached 932 million yen, which is
201.0% more as compared to the sales of the previous year.

The sales ratio when accounting for all products was 40.1%, which is an increase by
some 10.7%.
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860 million yen

Vacuum Suction Pad
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Even for this product line, during the first half of the year we improved capacity
utilization of the end users from the effects of economic assistance. As a result of this, due
to the increased demand for maintenance-related products and the increased number of
orders from manufacturers of solar panels, the consolidated net sales of the period was
860 million yen, which is an increase of 141.4% as compared to the previous year.

However, as to the ratio of total product sales, due to the effects of increased sales of
CONVUM ejectors and pressure sensors, there was a decrease by 1.6% as compared to
the same period of the previous year.

EHEVY 2EAM
Pressure Sensors 262 million yen
bl 15 '

Sales distribution
‘ u u ratio

HHEED IV /LK FEFRERBEX—N—DEEFH[ICKELE
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Just like the CONVUM ejectors, this product range is greatly affected by the production
of the manufacturers of semiconductor equipment, due to which our consolidated
revenues of the period have reached 262 million yen, which is 262.5% compared to the
same period of the previous year. The sales ratio when accounting for all products was
11.3%, which is an increase of some 5.0% as compared to the previous year.

571858

271 million yen

bl 15 s '

Sales distribution
ratio
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FA Equipment etc.

BT ERICKELHFS UIcRB/ (RIVEMEAT7F L1 = v b (CONFLOAT)
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BRAHZE[ICENTET, HUHDERETLSF27 185, MaIFE#EE66.9%
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The air levitation units (CONFLOAT) for conveying LCD panels, etc., greatly contributed to
the sales rising during the previous period, as the decline in capital investment in LCD panels in
the domestic market was strong, while the capital investment in LCD panels in China, South
Korea and Taiwan generated some orders.

However, as the investment in this equipment was rather small, it did not reach a level where
it would compensate for the decline in the domestic market.

We accelerated the creation of new sales channels for pneumatic equipment in order to
expand sales in the domestic market, but we were not able to overcome the decrease in sales of
the air levitation units (CONFLOAT) for conveying LCD panels, etc., and therefore the sales of FA
equipment and others reached 271 million yen, which is 66.9% compared to the same period of
the previous year.
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B ASEE(SREPOEEICKD 9y BIRE LK >THHET, This consolidated fiscal year had 9 months due to fiscal year period change.

EEEEYERR (E#) Consolidated Balance Sheet (Summary) gt vvya - JO—EEE (BH) Consolidated Statement of Cash Flows (Summary) (e : F) (Unit: Thousand yen)

5598 59th term 5608 60th term

(B34 : FF) (Unit: Thousand yen)
5598 59th term 5608 60th term

Accounts 201043H31BKE#E 2010% 12831 BEE Accounts 2009%4F 18 ~ 2010438318 | 201054A18 ~2010%12A318
As of March 31, 2010 As of December 31, 2010 From April 1, 2009 to March 31, 2010 | From April 1, 2010 to December 31, 2010
(EEDER) (Assets) EEIFHICELS Fvryva-J0—- Cash flows from operating activities 545,213 122,553
EEEE Current assets 2,152,738 1,834,924 IREEESIcCLdFvrvya - 70— Cash flows from investing activities 474,604 208,551
BEEEE Fixed assets 2,074,266 2,246,896 HEEHIcEAdFryyva - 70— Cash flows from financing activities 141,120 518,676
ﬁﬂ?lﬂi:ﬁg Property, plant and equipment 1,689,453 1,794,583 RERURSASYICRDIREELE Effects of exchange rate changes on cash and cash equivalents 4,005 210,312
%?[;E]ﬁé&~ Intangible fixed assets 63,080 171,019 RERUVIRSRASYOEIMNEE Increase in cash and cash equivalents 266,506 197,883
EZ%:(DMCDQE - Itn\:estmetms and other assets n 22;322 " ig: vzzj BHERUESESYONERES Cash and cash equivalents at beginning of fiscal year 644,624 594,668
(] otal assets ,227, ,081, gk (= e = . - R
(Q;@nu) Liabilities) REREICHESRERURSFAEYIOIENNEE Increase in cash and cash eq from newly cc y 16,550 =
al . - = — . . " - _
— Current liabilities 826,034 801,340 ,*gmg:ﬁ&_ﬁbﬁﬁ&u‘ﬁﬁﬁfﬂ@iﬁﬂﬂﬁ Increase in cash and cash equivalents resulting from change in fiscal year end 18,964
EEaE Long-term liabilities 750,967 424,788 RENURSFASYOHEKZES Cash and cash equivalents at end of fiscal year 594,668 415,749
=== Total liabilities 1,577,001 1,226,129
(HIEEDER) (Net Assets)
Shareholders’ equit 2,653,308 2,877,725 = = . .
méig Capital stook iy 748125 245 125 EEREEARELEETEZE Consolidated Statement of Changes in Net Assets
e Captal surplus 945,766 945,766 (2010248 1815201041283 1HFT) (From Apri 1, 2010 to December 31, 2010) (88t ) (Unit Thousand yen)
ABRRE Retained earnings 1,003,374 1,228,174 BEEEA Shareholders' eq — .”‘ ! R E = i :. )
B Treasury stock 43,957 A44,340 N - - .
. . . HEER |ZOMEME HBRE |57 - BE EEtt
ST - Val | AN yaN N 5 N - _ - Z
i ] E_Eﬁﬁ% aluation and translation adjustments 3,305 22,034 BEAS |EAESS | FIRESs | a4 pen sepmetine HEETE | ZmE&ASt ota
EESE Total net assets 2,650,002 2,855,691 Capital Capital Retained Treasury Total Unrealized Foreign Total valuation et a
RENUHEESE Total liabilities and net assets 4,227,004 4,081,821 stock surplus eamings stock shareholders’ | holding gain | ®4"enY | and translation
equity on securities a(l;jat?sst;;rt]s adjustments
i 20104383 18%E
EFEIEIRETEE  Consolidated Statement of Income (81 : F) (Unit: Thousand yen) Balance as of March 31, 2010 748,125 945766 1,003,374 /43,957 2,653,308 23,505 £26,810 £3,305| 2,650,002
ZE59H] s59th term 2E60H 60th term ERREHEEROETHE
Accounts 2009%4A1H ~ 2010%3B318 | 201064A1H ~ 2010£128318 Changes in items during the
From April 1, 2009 to March 31,2010 | From April 1, 2010 to December 31, 2010 consolidated fiscal year
] Net sales 2,197,691 2,326,181 RAREORS A104.257 A104.257 ~104.257
7o LM Cost of sales 1,124,609 1,074,475 Dividends from surplus ’ ’ )
So LT Gross profit 1,073,082 1,251,705 L HRSF 310732 310.732 310.732
’ , B 2
IRCERU—REEE Selling, general and administrative expenses 800,283 673,402 Net income
P ] Operating income 272,798 578,303 Sty SN0):NES 382 £382 A382
E=E SN Non-operating income 51,133 13,000 Repurchase of treasury stock
| Zm Non-operating expenses 19,733 26,636 REHIZE(C KB IENNEE
EETa Ordinary income 304,198 564,667 Effect resulting from change of accounting 18,324 18,324 18,324
$SRIF Extraordinary income 6.205 — period of consolidated subsidiaries )
1ERIE% Extraordinary losses 2,165 11,452 H@Eﬁﬂsgﬂaﬂﬁ BOEERS
B ARaTIE Income before income taxes and minority interests 308,238 553,214 FEPOREER (W) 21,645 217,083| ~A18,728| 218,728
N = - - s - Changes of items other than shareholders’
EAF. ERBRUEER Corporate, inhabitants’ and enterprise taxes 183,730 224,497 equity during the consolidated fiscal year
zﬁ)\#ﬁ%_@ﬁmﬁ Refunded corporate taxes and others AT768 — ERA EEROETHHESt
BABISHEER Income taxes deferred £49,212 17,984 Total changes in items during the — —| 224,800 A382| 224417| A1,645| ~A17,083] A18,728| 205,689
DB ISR AR TS Income before minority interests — 310,732 consolidated fiscal year
4 Minority interests in | 2,073 — =1
;::;‘;ﬁ* N::ci’r:'cz::'es s InJoss 76563 510732 Bailgf:magz:‘aﬁf‘ s00 748,125| 945766| 1,228,174| ~44,340| 2,877,725|  21,859| ~43803| ~22,034| 2,855,691
3 3 ’
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“Ahead Galapagos - Untiring Progress” Outline of new, medium-term business plan (2011 - 2013)

1. E090-NNIb « R—F—LAERNDEE

BISBATOF EEFEZF/HTVKENSTETIIEL, KbFFENZERDDIcD.
BAEELSOCBHAEEZRALCTEVNDE T, 7. BATOFT ELEEZSTH
Blcsh. 2008F6HICHERLeLELICONVUM(THAILAND) O {F#l3@{ b=k
b, 77 EETOIRGEHLAICERDIEHE T
WHEEEClE. FRHMTH2 EBWYE, YWBBECEERRBZEEAL. RE/\Y
ROMI. 2VINLO—ERBEIIHSEIRVEUE LD, IR, WMREBEIALT
FLDET,

—73. 90— \)b- K—5—D{LISER T 2 AMOBERBREICDOEXUTIE. FEFE.
BFTHED BB RRIEZRT. 2RZF—ANSUFICEBZEEEE L.
EBECHBATFOHICHEBZEL. FHEZEL CBASROHES. 5
FHA EOBEZE{TOTEVDE LI,

201 1ELIFES IS U AMEE - BRHIEZ#EL. #8050—/\L - R—5—
LZ{EZEDTEVNDET

Fle. FFARICHAMBZERUDZIANTIH, ZOA2BEFHEATHD. A
#ERAECTHIO—NI - IR—F—LDR{EZEDTELDET

BRI ST Graph of the overseas sales ratio
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Becoming a truly global and borderless company

This does not merely mean that we should heighten our overseas sales ratio, but
that we should also show more muscle and expand our business overseas, including
manufacturing. What we first must do in order to increase the overseas sales ratio is
to strengthen the organization of CONVUM (THAILAND) which we established in June
2008, and then expand our sales in new emerging countries in Asia.

As to the overseas production, we have begun to acquire production equipment for
our subsidiaries of Shanghai Myotoku and Myotoku South Korea and process suction
pads and partly assemble CONVUM ejectors, and gradually we shall continue to
expand our product range.

And in order the become a global and borderless company and strengthen the
training of our personnel, last year we established a program for short-time language
studies abroad, and two of them went to study in Australia. We also sent employees to
our overseas subsidiaries where they could work as support while also gaining
knowledge of doing business overseas and becoming more proficient in languages.

Also from 2011 we will continuously promote training for our employees and see to
it that they are trained in thinking as members of a global and borderless company. In
April of this year we will also welcome five new
employees, two of them non-Japanese, so that
even our personnel will become global and
borderless.

Entering new business areas through untiring development of

new products by using our own technology

We do not hope for growth in the domestic market, where expanded demand cannot
be expected, and that is based on a sense of limitation as a continuation of traditional
products and a traditional market. Fortunately, our company possesses the three key
technologies of “Vacuum”, “Pneumatics” and ”Levitation”.

By combining these three key technologies, we will develop new products that will
answer the needs of these new markets that are expected to grow, while we also
promote a shift in sales regions. During this medium-term business plan, which will
start during 2014, we will create the basis for business and prepare to be ready
working on the core business of the next medium-term business plan.

By combining these three key technologies and investigating the needs for new
products in the market, we created a specialist team in our development department
in December of last year. This team has already begun their work, and in order to
positively make use of special technologies of other companies, in January of this
year we initiated an alliances with overseas manufacturers.
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3. ﬁﬁgﬂﬂﬁﬂgd)iiﬂ Realizing a powerful management

The thorough reduction of the production costs introduced during the last period and
reduction of unnecessary fixed costs have been effective, and therefore the
consolidated ordinary profit to sales ratio reached a level that was some 24.3%.

We are not satisfied by the efforts made until now, but we shall of course continue
to procure from overseas and expand our sales overseas and make great efforts to
realize cost cutting, and by the end of this business plan, in 2013, we will shall
increase this ratio with the objective of reaching a consolidated ordinary profit to sales
ratio of 30%.

Also, by further strengthening our profitable operations and attaining our objectives
during the business plan period so that by 2013 interest-bearing debts will be reduced
to zero.
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(&3 / Million yen)

80.0%

75.0% et °
70.0% QT
FEOCHAGHE 608 #6154 63 (5t
63rd term 60th term 61st term 63rd term

4. ﬁ%m‘ﬁwlﬁll Maximizing the enterprise value

Last year Myotoku was reborn as an ECO Company, introducing energy saving
CONVUM products and introducing them in the market. We do not aim to become an
ecologically friendly company only through manufacture and sales, but in order for
Myotoku to be recognized as an ECO company we have also installed solar power
generation equipment, while also carrying out afforestation at our plants. Also, by
realizing a high-profit company by showing more muscle, | believe that we shall be
appreciated. But that is not all. We also recognize it as our responsibility to create a
corporate culture in which you can hear words such as, “l want to work at Myotoku,”
“l'am very happy to work at Myotoku”.

In order to realize all this, the IR activities will be as before, and we shall see to it
that each individual working at Myotoku will be able to develop his/her own capacities
and competences.
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