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We frequently update our investor relations and other
(Notes) corporate information on this site, and invite you to
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. With the computerization of stock trading, in principle, account managing agencies (securities
companies and other parties) where shareholders maintain accounts perform various procedures,

Accounting period:

From January 1 to December 31

Record date for year-end dividends:

December 31

Record date for interim dividends:

June 30

Annual meeting of shareholders:

March each year

Holder of list of shareholders and managing agency for designated accounts:
Mitsubishi UFJ Trust and Banking Corporation
Contact:

Stock Transfer Agency Department,

Mitsubishi UFJ Trust and Banking Corporation
7-10-11 Higashisuna, Koto-ku, Tokyo 137-8081

Tel: 0120-232-711 (toll free)

Listed stock exchange:

JASDAQ Stock Exchange, Osaka Securities Exchange
Public notice method:

On-line public notice

Publication at URL http://www.convum.co.jp

(Public notices shall be published in the Nihon Keizai Shimbun newspaper when
accidents and other causes prevent on-line public notice.)

—=UF JEEE http://www.convum.co.jp
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check back regularly.

including procedures for changing shareholder addresses and requesting share purchases. Please ask

the securities company where you maintain an account about these procedures. Please note that the : A ,j‘ 'ﬁ
holder of the list of shareholders (Mitsubishi UFJ Trust and Banking Corporation) does not offer any of t;kitﬂ*i J ﬁu‘
these services.
2. Mitsubishi UFJ Trust and Banking Corporation has been appointed as the account managing agency for MyotOku Ltd n
the procedures associated with shares recorded in special accounts. Please ask the account managing
agency for special accounts stated above (Mitsubishi UFJ Trust and Banking Corporation) about such T146-0092 FR#HPAAXR T F2TH6E 182
procedures. Mitsubishi UFJ Trust and Banking Corporation branches across Japan serve as TEL 03-3759-1491 (ItXR)

intermediaries for these procedures.

«

The main and branch offices of Mitsubishi UFJ Trust and Banking Corporation pay dividends receivable.

2-6-18, Shimomaruko, Ota-ku, Tokyo
146-0092
TEL: +81-3-3759-1491
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Management Principle
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Based on a respect for humanity, the Myotoku Group strives to produce great value and
contribute to society by fusing its creative ideas and customer needs.

!I’J‘?Mﬂ)b— 7 Myotoku Group

Myotoku Ltd.

EEY—E X sales services
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FASEEET
BiEE
s

mEEE
CONVUM KOREA Co., Ltd.

HEH—EX salessenices
ﬁﬁ ,EEE Materials procurement
gﬁ Production

E.':E%IE Quality control

Management planning
Development designing
Materials procurement
Production

Quality control
MYOTOKU
CONVUM CHINA Co., Ltd.

EEY—EX sales senices
BMEE
@ﬁ Production

%E%}E Quality control

Materials procurement

CONVUM (THAILAND) Co., Ltd.

EXY—ER

Sales and Service

ﬁ%fi? Corporate Principles
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Pay close attention to customers.

Create a workplace in which each employee can operate comfortably by
developing an optimal working environment.

Focus on the development of products through the fusing of the ideas of
each employee and customer needs.

Actively pursue cooperation with partners and share the outcomes with
them.

Commit to transparent management.

Value internal communications (reporting, communicating and consulting).
Create a workplace where employees operate with mutual trust.
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To Our Shareholders

Message from the President

We are pleased to present our results for the fiscal year
from January 1, 2012 to December 31, 2012.

We also take this opportunity to express our sincere
appreciation to our shareholders for their support.

Tk~

President

@ Summary of operating results for FY2012

In the consolidated fiscal year under review, the Japanese
economy started to see a gradual recovery in consumer
spending and capital investment, due in part to demand related
to reconstruction from the Great East Japan Earthquake and
the government subsidy program for eco-friendly vehicles.
Nonetheless, the management environment remained very severe,
mainly reflecting the economic slowdown attributable to the impact
of the European debt crisis, the sustained appreciation of the yen,
and slowing growth in China and other emerging economies.

In this environment, the Myotoku Group reinforced the sales
structure of its overseas subsidiaries in an effort to boost revenue
with a focus on emerging economies in Asia. However, the Group
saw a noticeable fall in demand from semiconductor equipment
manufacturers, manufacturers of LCD panel and related products,
and solar panel equipment manufacturers, which are the main
customers for the Group’s products.

As a consequence, for the consolidated fiscal year under review,
net sales amounted to 2,120 million yen (declining 19.2% year on
year). Of this figure, overseas sales stood at 789 million yen (down
15.2% year on year), accounting for 37.2% of total sales on a
consolidated basis.

Turning to income, all divisions undertook comprehensive
cost-cutting activities, such as reducing the prime cost mainly by
raising the ratio of overseas procurement of materials, internally
manufacturing parts that were formerly purchased, and expanding
the production capacity of the Group’s overseas subsidiaries.
However, these initiatives could not sufficiently offset the impact
on income of the decline in sales. Consequently, ordinary income
came to 380 million yen (down 28% year on year) on a consolidated
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To Our Shareholders

basis. Net income stood at 182 million yen (falling 41.5%) on a
consolidated basis. This reflects the extraordinary losses of 74
million yen posted for the fiscal year under review, which include
a loss on reconstruction of a building of 34 million yen associated
with the reinforcement of the Yaguchi Office against earthquakes,
and a loss on closure of a office of 33 million yen, associated with
the transfer of suction pad production at Akita Office to lwate Office
and the subsequent closure of Akita Office.

@ Outlook and initiatives for the current fiscal year

The economic and management environments in the current
fiscal year are likely to remain severe. However, the Group will act
to expand its business in Asia, including Japan, to become a truly
global and borderless company.

The Group will strengthen the human resources of its overseas
subsidiaries as quickly as possible, lending powerful support to
its efforts to expand sales. In addition, it will expand overseas
production capacity based on the idea of local production for local
consumption, in step with the rise in sales.

The Group will enhance its competitiveness through the mutual
supply among Group companies of products that are made more
competitive through overseas production. It will also seek to
expand its business with a virtuous circle of synergies, in which
enhanced competitiveness leads to further increase of sales.

In addition, the Group will execute initiatives in the research and
development of new products, their introduction to the market,
and the research and development of new technologies, partly to
prevent domestic manufacturing facilities from being hollowed out.

SHIDFBEDREL Outlook for this period
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Consolidated net sales Consolidated net income

2,269 million yen 267 million yen

Consolidated ordinary income Consolidated net income per share

447 million yen 34.96 yen
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Net sales

(&7 / Million yen)

2,623

2559 26088 #6151 2628
59th term 60th term 61st term 62nd term

Consolidated Financial Highlights

EEERTR
Operating income
(&7 / Million yen)
578
518
369
272,
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Ordinary income

(&7 / Million yen)

564
527

380
304
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59th term 60th term 61st term 62nd term
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Net income

(&3 / Million yen)

310 312

176 (82

%595 %5608 $61H 562
59th term 60th term 61stterm  62nd term

(&73F / Million yen)

4,227 4,081

3,667 3,524

5598 26081 %618 %628
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EEIEE
Total assets Total net assets

(&7 / Million yen)

3,161
3,032

2598 %5608 %615 %628
59th term 60th term 61st term 62nd term
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The 60th consolidated fiscal year was only 9 months because of a change to the fiscal year end.




Ei’ﬁﬁﬂj ?%:%?E (E,‘f}’\]) Consolidated Financial Statements (Summary)

EEEEXIRER Consolidated Balance Sheet

(85fi1 - F9) (Unit: Thousand yen) ERERTEARELEETEE Consolidated Statement of Changes in Net Assets

56 15 61st term 55628 62nd term - o )
ST Accounts 2011412831 BB 5012512831 BB (2012FE1818~2012%12A31H) (January 1, 2012 to December 31, 2012) (Bi1 : F) (Unit: Thousand yen)
As of December 31, 2011 As of December 31, 2012 . , Dith) AFEF R R ETER
(EEDE) (Assets) T —— T4
ENEE Current assets 1,464,179 1,462,233 BEEAR |ZOEME| SBRE | ZokoaEw M | mEES
i i | |5 o= = ES Stam s ota
EEaE Fixed assets 2,203,648 2,062,453 iﬁj ﬁfﬁjﬁ anEs ?fof B e e R
- otal nrealize otal accumulatex g
aEast Total assets 3,667,828 3,524,686 stock surplus earnings stock  |shareholders’| holding gain t;u;;?:;?gn other comprehensive
(aﬁogﬂ) (Liabilities) equity on securities adjustments income
Fra =1 Current liabilities 349,001 218,170 LA
Eﬁfg Long-term liabilities 286,423 145.183 Balance at the beginning 748,125 945,766 | 1,476,967 | ~119,711 | 3,051,146 22,600 146,499 23,898 5,154 | 3,032,402
& = , s of the current year
aEaEt Total liabilities 635,425 363,354 AWHRTSEYEE
(FiEEDER) (Net Assets) Changes of items during the period
HESE Shareholders’ equity 3,051,146 3,153,241 RIREDEH A69.396 169,396 169,396
Z DD IIEFIRRETEE Accumulated other comprehensive income 123,898 14,247 Dividends from surplus , , ,
HRTHINE Share subscription rights 5,154 12,338 E L rilia 182.799 182799 182.799
mEESs Total net assets 3,032,402 3,161,331 Net income
EERUHEESE Total liabilities and net assets 3,667,828 3,524,686 EE**E'C‘DHY?% A11.308| ~11,308 A11.308
epurchase of treasury stock
EfEIBRETEE Consolidated Statement of Income (831 : FI) (Unit: Thousand yen) tﬁggsxuﬂmlﬁﬁméﬁﬁ&“ﬁﬁ
256 1Hf 61st term ££628Hf 62nd term Net changes of items other than £8,920 28,571 19,651 7,183 26,834
Accounts 2011€1818~2011412831H [2012%F181H~2012F12A31H shareholders’ equity
January 1, 2011 to December 31,2011 January 1, 2012 to December 31,2012
- LMTEESE
Pl =) Net sales 2,623,575 2,120,809 Total changes of items during the - - 113,402 | 211,308 102,094 28,920 28,571 19,651 7,183 | 128,929
o LFIE Gross profit 1,356,918 1,147,350 period
BT Operating income 518,665 369,378 SRR 748,125| 945,766 | 1,590,369 | ~131,019| 3,153,241 | 13,679| ~17,927| ~4247| 12,338 | 3,161,331
EEAE Ordinary income 507,983 380,086 Balance at the end of the current year
HEE AN AT Income before income taxes and minority interests 501,438 306,757 - _
DEHEIEEAEHNEAEFIZ Income before minority interests 312,441 182,799 EfEF v 1-J0—5tHE Consolidated Statement of Cash Flows (832 : F) (Unit: Thousand yen)
1 A $618A 61st term 56280 62nd term
LTl Net income 312,441 182,799 Accounts 20114 1R18~20114128318 | 2012418 1H~2012412831H
January 1, 2011 to December 31,2011 January 1, 2012 to December 31,2012
pELS ITRETEE i i - -
Eﬁ@.ﬁ*]ﬁn‘l’ga Consolidated Statement of Comprehenswe Income (B4 - FF) (Unit: Thousand yen) EEFBICELIFryya--TJ0—- Cash flows from operating activities 675,514 553,042
Accounts 201 152 ;II'HE‘E~621O$1t1tf§r1rSH3] 8| 201 Egeﬁ?éﬁjggggﬁqgﬁm = BREFDICESFryva-T0— Cash flows from investing activities A242 376 124,013
January 1, 2011 to December 31,2011 January 1, 2012 to December 31,2012 MBEBICELDFryva - 70— Cash flows from financing activities A446,487 366,356
- e . . T K = - Effects of h te ch h and h
DEEIENARAMIAFIZE Netincome before minority interests 312,441 182,799 RERUVRSASYICESIREES eq:i‘;:l:mzxc ange rate changes on cash and cas A504 10,334
ZOftinEIEFIZE : Other comprehensive income: RERURESASMOEINE Increase in cash and cash equivalents 13,854 73,006
Z Dt M SFFH=EE Valuation difference on available-for-sale securities 740 8,920 RERUREFASYONERS Cash and cash equivalents at beginning of fiscal year 415,749 401,895
HERERAREE Foreign currency translation adjustments 2,605 28,571 RERUVIRERAEVOHRES Cash and cash equivalents at end of fiscal year 401,895 474,901
Z0thoIEFIRSET Total other comprehensive income 1,864 19,651
aEFE Total comprehensive income for the year 310,576 202,450
(AER) Total other comprehensive income attributable to:
HattkEICE2OIEFIE Owners of the parent company 310,576 202,450

DEHEICEDQITEFIE Minority interests _ _
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CONVUM ejectors 800 million yen
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Consolidated sales in this product segment stood at 800 million yen,
despite initiatives such as winning demand for manufacturing equipment
of parts related to smartphones, reflecting the difficult selling situation
attributed to a significant decline in demand from semiconductor equipment
manufacturers, manufacturers of LCD panels and related products, and solar
panel equipment manufacturers, which are the Group’s main customers.

The ratio of sales of this product segment to sales of all products was
37.8%, down 2.3 percentage points from the level of the previous fiscal year.
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Suction pads 908 million yen
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Consolidated sales in this product segment for the fiscal year under
review stood at 908 million yen, as weak new demand offset such
positive factors as improved demand for maintenance, partly reflecting
the improvement in capacity utilization that resulted from a recovery
in production in the automotive industry. The sales ratio rose 2.4
percentage points from the level of the previous fiscal year, to 42.8%,

reflecting a decline in the sales ratio of Convum and factory automation
equipment, among other factors.

Pl 15754
Sales distribution
ratio

Results by Product Lines
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213 million yen
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Pressure sensors
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Consolidated sales of this product segment stood at 213 million yen,
reflecting the fact that, as in the Convum segment, the main customers
of this product segment are semiconductor equipment manufacturers.

The sales ratio came to 10.1%, up 0.7 percentage points from the
level for the previous fiscal year.

FA equipment and others million yen

% LAt '

Sales distribution
ratio

| FASSZDfth

BRI (RIVBEERFRORGH/ (RIVRERBEXRFDFEDEEIC KD,
I7FE31=v b (CONFLOAT) O EHRELSEEAHE Ulce ERE
BEENUERNY T8 E— iR BT ORE O MORMEFFERICIRX L.
HEDERETE ESIF198BEAREED X Ulc, T EEEBRLIF9.3% &%,
BIEREALL0.8R 1~ METLWe L& Ui,

Sales of the CONFLOAT Levitation Transfer Unit declined sharply,
attributable to the effects of a fall in demand from manufacturers
of LCD panels and related products and solar panel equipment
manufacturers. Demand for equipment for general equipment such as
pneumatic equipment and vacuum pumps declined, as it did in other
product segments. Consequently, consolidated sales of this product
segment for the fiscal year under review stood at 198 million yen. The
sales ratio was 9.3%, down 0.8 percentage points year on year.
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Initiatives toward “One Asia - One Market”

Products of the Myotoku Group have primarily been manufactured at domestic bases, namely lwate
Office and Akita Office. However, as part of the reforms to its production system to further enhance the
competitiveness of its products, the Group transferred suction pad production from Akita Office to lwate
Office and closed Akita Office on December 31, 2012. The Group will continue manufacturing suction pads
at Iwate Office and transfer production to an overseas base in the coming summer, increasing its overseas
production ratio.

In 2012, CONVUM KOREA established a new base for sales, production, and logistics in Cheonan in
South Chungcheong Province. At this base, the company commenced assembly of Convum in January
2018. Through local production, the company will improve the availability and price competitiveness of its
products to further boost sales.

WRBERZEBINE
Cheonan office of CONVUM KOREA
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The Myotoku Group donated to an lwate Prefecture project for restoration and reconstruction from the Great East Japan Earthquake.
The Great East Japan Earthquake that struck Japan in March 2011 caused devastating damage, particularly in areas along the Pacific coast in Miyagi
Prefecture and lwate Prefecture. The Company has been manufacturing in Iwate Prefecture for about forty years. Consequently, the Company decided in July
2011 to make donations to assist a restoration and reconstruction project initiated by lwate Prefecture with the aim of helping the prefecture achieve a rapid
recovery. The Myotoku Group has contributed a cumulative total of 21.8 million yen to the prefecture—12.2 million yen in 2011 and 9.6 million yen in 2012. To
ensure that the disaster is not forgotten and to support the reconstruction efforts, the Company intends to make additional donations over the next ten years.
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Investment in business continuity plan (BCP)

Since the Great East Japan Earthquake, the Myotoku Group has been taking steps to establish BCP to prepare for
disasters and accidents. As a part of this effort, the Group built an earthquake-proof building on the premises of lwate
Office in September 2012. This building is designed to ensure the safety of employees in emergencies and to prevent
computer servers and other equipment from being damaged in a disaster, for example. This earthquake-proof building,
which was named the Smart Center, has an emergency power system, computer servers, and emergency food and
supplies, so it will serve as an evacuation area for employees in the event of an emergency.

The Myotoku Group has Yaguchi Office, which is located at Yaguchi, Ota-ku, Tokyo. This office has a product showroom
and company dormitory. Because it is thirty years old, the Group has started to rebuild the office. Construction work is to
be completed in September 2013. The Group will continue to take steps to create environments that are friendly to people,
while of course ensuring the safety of its employees.

AX—h V558
External view of the Smart Center

ROSEEMTEMTER
Rendering of the new Yaguchi Office
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Achieving a debt-free status

In terms of its financial situation, the Group made an early lump-sum repayment of its
remaining borrowings of approximately 140 million yen in December 2012. As a result, the
Group achieved a debt-free status and a stronger financial standing with a capital ratio of
89.3%.

The Group will operate with the understanding that sustaining debt-free management is
more important than simply achieving it.
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Introduction of new products
@Non-contact suction hand for conveying thin work pieces

This non-contact suction hand, which applies Bernoulli’s principle, is a slim, lightweight
product with a thickness of just 2.7 millimeters and a weight of just 178 grams. It can be used
across a broad array of fields for conveying photovoltaic solar cells, printed circuit boards
(PCBs), secondary batteries, films, liquid crystal glass, small substrates related to tablets, and
lightweight breathable work pieces, for example.
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@AR? System Compact Unit, a system for reusing exhaust air

This product permits the recycling and reuse of exhaust air from air cylinders used for
various automated instruments. It significantly reduces the use of compressor air, which in
turn reduces power consumption.

Because this system recycles and reuses air exhausted from air cylinders, it was named
the AR? System, which is a registered trademark of Myotoku. Complex connections between
instruments are accommodated by this compact unit, permitting quick and easy installation
within customers’ production facilities.
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Non-contact suction hand for conveying thin work pieces
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An illustration of the connection between the
AR? System Compact Unit and an instrument
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1% Company name

BUIZ (BRIL) Establishment

BEARE Capital stock
AHLPRTEHE

Address of head office

=E S0
Offices
ERE T

Consolidated subsidiaries

EEEH
Number of employees

LIBEESFERG PR

Stock exchange
REEBA

Accounting auditor

HRXEH P8 Myotoku Ltd.
1951448168 April 16, 1951
784,812 5FF ¥748,125,000
T 146-0092

RRBAHX THF2TEEE18S
TEL: 03-3759-1491(XFK)
2-6-18 Shimomaruko, Ota-ku, Tokyo
146-0092 Tel: +81-3-3759-1491

EF. BR AR 2HE. BE
Iwate, Tokyo, Osaka, Nagoya, Fukuoka
WiBE MR E (LB BR AR
MYOTOKU CONVUM CHINA Co.,Ltd.
PEEERISHT

CONVUM KOREA Co., Ltd.

VKL (FA4S5Y R)BREH
CONVUM (THAILAND) Co., Ltd.

123% (EREREEER)

123 (Consolidated number of employees)
KBREEZFER S| FTJASDAQT 5
JASDAQ Stock Exchange, Osaka Securities Exchange
BREEEEEAN—TY

Deloitte Touche Tohmatsu

‘ZE DR Officers

REREHRAR

President and Representative Director

FRSER

Senior Managing Director

EHEHER

Managing Director

HEISEUHR

Managing Director

ERfH1R

Director
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Director

BHEER

Full-Time Corporate Auditor
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Corporate Auditor
BEaR

Corporate Auditor
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Toshio Nakamori
M=
Akihiro Kobi
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Kiyoteru Yoshida
FE# TTE
Motohiro Shouse
AN BA
Haruhisa Omura
fFe ==

Koji Ise
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Kunihiko Naito
WA @
Hiroyuki Matsumoto
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Kazuharu Kawanoue

%L DIER Stock Information

FEATOTREMRTUREES

Number of authorized shares

FATAMRIUREL

Number of issued shares

HELH

Number of shareholders

33,000,000%

8,285,000#F

(ZORBCHI 625,160%)

(Of which treasury stock: 625,160 shares)
1,268%

(RUEARLE T 120/0)

(Change from the previous term-end: an decrease of 11)

Corporate Information
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Number of Shares

H 50,000% Ut

50,000 shares or more

W 10,000#L E50,000% K%
10,000 shares or more,
but less than 50,000 shares

W 5.000# ML 10,000%%Ki

5,000 shares or more,

but less than 10,000 shares

1 5.000%K

Less than 5,000 shares

ARE (EfHI105) Major Shareholders

18%

1014

92%

1,057%&

HERIELEE (%)
srromaer e

R A Yoji Ise 1,365,825 17.84
R IHF Sugako Ise 630,100 8.23
A8 =8 Koji Ise 412,050 5.38
WEEEBRHE ook Employees'Stock 375 250 4.90
hZx (2 Toshio Nakamori 203,000 2.65
HASHIE NICHIDEN Corporation 140,000 1.83
72 =8B Saburo Ise 126,500 1.64
HRBHFBRAEII oo 1p, oo 125,000 163
R Eit Maki lzumi 122,500 1.59
N=FESHRA T Marusan Securities Co., Ltd. 90,000 1.17
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